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Business

GLENN SOMERVILLE
REUTERS NEWS AGENCY

WASHINGTON—U.S. economic
growth at the close of 2006 was
revised up, according to a gov-
ernment report that cited rising
stocks of unsold goods as a key
reason and cast a shadow over
future prospects.

The commerce department
said gross domestic product, or
GDP, which measures the total
output of goods and services
within U.S. borders, grew at a 2.5
per cent annual rate instead of
the 2.2 per cent reported a
month ago, up from 2 per cent in
the third quarter.

Separately, though, labour de-
partment data showed new job-
less claims unexpectedly fell by
10,000 last week to a seasonally
adjusted 308,000, offering no
sign that companies are trying
to trim payrolls.

The GDP report showed in-
ventories rose more than first

thought at the end of last year,
which could lead businesses to
hold back future production. In
addition, spending on new-
home building plunged again
and investment by businesses
softened more than thought
earlier.

“The (GDP) headline number
looks better, but the gut of the
report is a little worse,” said
Robert Brusca, chief economist
for Fact and Opinion Econom-
ics in New York. “Going forward,
we still don’t know, but you
should be disturbed by the lack
of capital spending.”

Business investment spending
fell at a 3.1 per cent annual rate
in the fourth quarter rather
than the 2.4 per cent decline the
government estimated a month
ago. That contrasted with a 10
per cent third-quarter jump.

Spending on new-home build-
ing plummeted by 19.8 per cent
— even steeper than the 19.1 per
cent fall estimated a month ago
— after an 18.7 per cent drop in
the third quarter.

It was the fifth quarter in a row
that residential spending has
fallen and the steepest since a
21.7 per cent plunge in the first
quarter of 1991 when the econo-

my was on the brink of reces-
sion.

The housing sector is under
mounting pressure as problems
with mortgage lending accumu-
late, though policy-makers in-
sist its problems should not spill
over into the broader economy.

Speaking in Dayton, Ohio, yes-
terday, Minneapolis Federal Re-
serve Bank president Gary
Stern described the economy as
‘‘anything but fragile’’ and said
the worst of the housing slump
already has passed.

Many analysts forecast that
GDP growth will ease to 2 per
cent or less in the first quarter
ending March 31. 

During the full-year 2006,
GDP expanded 3.3 per cent —
topping 3 per cent for the third
year in a row after growth of 3.2
per cent in 2005 and 3.9 per cent
in 2004.

U.S. GDP growth
hobbled by stocks
of unsold goods 
Rising inventories,
give year-end lift
but spending curb
suggests slowdown
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U.S. economic growth was 
revised up in the fourth 
quarter.

Economic output PMC-Sierra Inc. is cutting 175 jobs and
closing its research centres in Winni-
peg and Saskatoon, the California-
based technology firm said yesterday.
PMC-Sierra, which has 1,183 employ-
ees worldwide, said it hoped the cuts
would lower ongoing costs about $20
million (U.S.) to $24 million per year.

Sierra cutting 175 jobs

SOURCE: Royal LePage TORONTO STAR GRAPHIC

The GTA  housing market showed continued strength in the first quarter of 2007, reporting the 
second-best February on record as average house prices continued to rise, year-over-year, according to a 
report released yesterday by Royal LePage Real Estate Services.

The cost of buying a home

Detached bungalow Standard two–storey Standard condominium

% change
year ago

Price
Jan.-March '07

Price
Jan.-March '07

Price
Jan.-March '07

% change
year ago

% change
year ago

Beach district  – – $524,000  5.8 – –
Bloor West  $566,000 27.8  547,000 12.8 $278,000 13.5
Cabbagetown    550,000 0.0 330,000 11.9
Downsview  369,000 1.4 312,000 2.6 165,000 1.9
Etobicoke * Islington-Kingsway 400,000 2.6 460,000 0.0 242,000 2.5
 * North Etobicoke 390,000 0.4 390,000 4.6 179,000 4.1
 * South Etobicoke 335,000 4.7 335,000 0.9 270,000 5.9
Leaside  560,000 7.7 725,000 8.2 290,000 11.5
Midtown Toronto – – 1,280,000 0.0 475,000 0.0
Moore Park  – – 755,000 -3.2 – –
North Toronto  490,000 0.3 607,000 6.5 348,000 7.1
Riverdale  – – 400,000 17.6 361,000 38.8
The Annex  – – 810,000 8.0 415,000 2.5
Waterfront  – – – – 331,000 35.1
Markham  425,000 0.0 430,000 1.2 275,000 -0.4
Mississauga * Meadowvale/Streetsville 365,000 10.6 321,000 8.4 215,000 10.8
 * Rest of Mississauga 329,500 2.8 312,000 2.3 204,000 4.1
Oakville  300,000 1.7 340,000 4.6 220,000 -2.2
Richmond Hill  335,000 4.7 340,000 4.6 235,000 2.2
Scarborough * Agincourt 310,000 9.9 330,000 13.8 190,000 -0.5
 * Central 300,000 0.0 335,000 9.5 190,000 0.0
 * West Hill 310,000 8.4 325,000 12.5 165,000 1.9
Woodbridge  429,900 5.5 349,558 2.8 275,400 0.1
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 TAKE NOTICE
 THAT the 2007 Annual General Meeting of the ONTARIO 
 DIVISION of the CANADIAN CANCER SOCIETY will be held on 
 Friday May 4, 2007 at 1:30 p.m. at The Estates of Sunnybrook, 
 Vaughan Estate-Main Ballroom, 2075 Bayview Avenue, Toronto, 
 for the purposes of receiving and considering the Annual Report; 
 the financial statements for the period ending January 31, 2007 
 and the report of the Auditors; for the election/appointment of 
 the Directors; the appointment of the Nominating & Governance 
 Committee and the appointment of Auditors; and for the 
 purpose of transacting such further or other business as may 
 properly be brought before the meeting or adjournment thereof.
 Nominations for election to the Board of Directors as members-
 at-large must be submitted to the Chair, Ontario Division, 
 Canadian Cancer Society, 1639 Yonge Street, Toronto, Ontario, 
 M4T 2W6 by Monday April 23, 2007. Nominations must be in 
 writing and signed by five nominators who must be members of 
 the Canadian Cancer Society and signed by the nominees 
 indicating their willingness to stand for election.
 DATED at Toronto this 30th day of March 2007.

 By order of the Board of Directors
 Peter C. Goodhand
 Division Secretary
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 We’ll prove you can generate $10,000/month and up in 
 cash-flow Real Estate & SAVE thousands when negotiating 
 your next transaction.    Come to our   FREE  Two-Hour 
 Wealth Building Workshop  in Burlington, Etobicoke and 
 Markham and learn about:

 Negotiating Cash Back Closes  Mortgage Reduction Strategies
 Buy, Fix & Sell  Foreclosure & Power of Sales
 Lease to Owns  Government Grants & Loans
 New Home Construction Trends  Senior and Student Housing
 Cottage Rentals  Alberta’s Growing Oil Rich
 Incorporating Properties  Real Estate Market

 Sponsored by:  THE MARKUS GROUP
 HQ: 1273 Plains Rd. West, Burlington, Ontario

 (Across from the Royal Botanical Gardens)

 CASH FLOW $$$ CASH FLOW
 GET RICH IN THE FUTURE ECONOMY

 ATTENTION: Investors & Entrepreneurs
 Don’t Buy Any Real Estate

 Until You Attend This
 Free Two Hour Workshop!

 Seating is Limited for this free event. You must 
 pre-register to guarantee a seat. Call Toll Free 
 1 (888) 217-9370 to register or simply go 
 online at: www.markusgroup.com
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 And much more . . . from our experienced  Canadian   Investors & Trainers

 Monday, April 2, 2007  Tuesday, April 3, 2007  Wednesday, April 4, 2007
 The Markus Group  Holiday Inn – Toronto, Airport East  Holiday Inn – Markham
 1273 Plains Road, West  600 Dixon Road  7095 Woodbine Avenue
 Burlington, ON  L7T 1T4  Etobicoke, ON M9W 1J1  Markham, ON L3R 1A3

 *** 2 Sessions Daily: 12:15 P.M. & 6:15 P.M. ***

Business Services
Investments

MARK JEWELL
ASSOCIATED PRESS

BOSTON—It now turns out that
information from at least 45.7
million credit and debit cards
was stolen by hackers who ac-
cessed customer information at
TJX Cos., the U.S. parent of the
Winners and HomeSense stores
in Canada.

The discount retailer, which
owns about 2,500 stores in Can-
ada, the U.S. and Britain, first
disclosed the security breach
two months ago, but provided
more information about the
leak in a regulatory filing made
after business hours on
Wednesday.

TJX said about three-quarters
of the credit and debit cards had
either expired at the time of the
theft, or data from their mag-
netic strips had been masked —
stored as asterisks rather than
numbers.

The data came from customer
transactions made over a four-

year period, from January 2003
until mid-January of this year.

But TJX acknowledged it still
knows little about the full scope
of the breach, in part because
the hacker or hackers accessed
TJX’s encryption software and
could have known how to un-
scramble the information.

In addition, TJX deleted much
of the transaction data in the
normal course of business be-
tween the time of the breach
and its detection, making it im-
possible to know how many
cards were affected.

“There is a lot of information
we don’t know, and may never
be able to know, which is why
this investigation has been so la-
borious,” TJX spokesperson
Sherry Lang said yesterday.

TJX says its computer systems
were first breached in July 2005
by hackers who accessed infor-
mation from customer transac-
tions dating to January 2003.
The company says it didn’t find

out about the breach until three
months ago.

Information from 45.7 million
cards was stolen from transac-
tions beginning in January
2003 and ending Nov. 23 of that
year, TJX said in the filing with
the Securities and Exchange
Commission. 

It gave no estimates of the
number of cards from which in-
formation was stolen for trans-
actions from Nov. 24, 2003 to
June 28, 2004.

TJX said “substantially all sto-
len data” from the latter period
“were deleted in the ordinary
course of business subsequent
to the believed theft but prior to
discovery of computer intru-
sion.” Lang said TJX was inves-
tigating why information stolen
during the initial nine-month
period in 2003 wasn’t routinely
deleted.

The filing also said personal
data, including driver’s licence
numbers, was stolen from an-

other 455,000 customers who
had returned merchandise
without receipts.

The filing gives the first de-
tailed account of the breach ini-
tially disclosed in January by
Framingham-based TJX, the
owner of T. J. Maxx, Marshall’s
and other stores in North Amer-
ica and the United Kingdom.
The company does not know if
there was a single continuing
breach, or multiple, separate in-
trusions.

Police charged six people in
Florida last week with using
credit card numbers believed
stolen from a TJX database to
buy about $1 million (U.S.) in
merchandise with gift cards
purchased from Wal-Mart
stores.

They said “several” Canadians
were among victims of the scam,
and their investigation showed
some Bank of Montreal credit
cards were used to make the
fraudulent Florida purchases.
Police believe the Florida sus-
pects bought the card numbers
from someone else, and weren’t
the TJX hackers.

TJX filing describes hackers’
haul from 45.7 million cards
Discount retailer behind Winners, HomeSense says the full
extent of damage from theft of card data may never be known 

STEVE BUIST
TORSTAR NEWS SERVICE

Hamilton businessman Allen
Fracassi is suing former busi-
ness partner Teresa Cascioli for
$50 million over their 2004 deal
that let her take control of dis-
count beer maker Lakeport
Brewing.

The lawsuit comes as the com-
pany — now Lakeport Brewing
Income Trust — is about to be
swallowed by brewing giant La-
batt Breweries in a deal worth
$204.1 million, following ap-
proval Wednesday from the fed-
eral Competition Bureau.

Fracassi, former president of
Philip Services Corp., alleges in
a statement of claim that Cas-
cioli withheld important infor-
mation from him that affected
the fair market value of the
shares he sold to her on Dec. 30,
2004, for $9.3 million.

Fracassi and Cascioli had
joined together in 1999 to help
bail out Lakeport after the
brewer was forced to seek bank-
ruptcy protection.

According to the statement of
claim, Cascioli “was an insider
who, in connection with a trans-
action in a security of the corpo-
ration . . . made use of specific
confidential information for her
own benefit or advantage that, if
generally known, might reason-
able (sic) be expected to affect
materially the value of the secu-
rity.”

Since Fracassi sold his shares
to Cascioli, Lakeport has been
taken public in a deal that also
provided Cascioli, chair and
chief executive of Lakeport,
with $28 million. Cascioli owns
about 25 per cent of Lakeport
Brewing Income Trust. 

Last week, the Competition
Bureau requested 30 more days
to consider the deal. The appli-
cation was opposed by Labatt,
Lakeport and Cascioli.

On Wednesday, the bureau’s
request was rejected by the
Competition Tribunal. When
the deal is completed, Cascioli
stands to gain about $43 million.

Fracassi has named Labatt as a
defendant in his court action.
He isn’t opposing Labatt’s pur-
chase of Lakeport, but he is ask-
ing for a court order requiring
Labatt to set aside the amount
Cascioli would receive from La-
keport’s sale until the dispute is
settled.

The allegations in Fracassi’s
statement of claim have not
been proven in court.
HAMILTON SPECTATOR WITH FILES FROM CP

Cascioli
faces suit
as Labatt
deal ends
Ex-partner sues 
Lakeport chief 
for $50 million

NEW YORK—General Motors
Corp., the world’s largest auto
maker, plans to produce new,
smaller Chevrolet cars that
would compete with Daimler-
Chrysler AG’s Smart models for
younger buyers in North Amer-
ican cities.

GM will unveil prototypes of
the Trax and two other of the
smaller cars April 4 at the New
York International Auto Show,
spokesman Michael Albano said
yesterday.

The Detroit-based company
hasn’t decided which of the cars
it will build, when they might be
sold or where they would be
produced.

The so-called subcompacts
will be about 30 centimetres
shorter than the Chevrolet
Aveo, which at 3.81 metres is the
smallest model GM sells in
North America. The Trax has a
1-litre engine, compared with
the standard 1.6-litre on the
Aveo.

GM expects the Chevrolet sub-
compacts to compete in size and
price with the Smart cars, Alba-
no said.

DaimlerChrysler plans to start
selling those two-seat cars in the
U.S. next year.

They are even smaller than
models such as Toyota Motor
Corp.’s Yaris and Honda Motor
Co.’s Fit, which contributed to
what Autodata Corp. said was a
48 per cent rise in U.S. subcom-
pact sales last year.

Those sales increased as U.S.
average retail prices for regular
gasoline hovered between $2
(U.S.) and $3 a gallon. The U.S.
Energy Department’s latest
weekly survey showed an aver-
age of $2.61, a 12 per cent in-
crease since the end of 2006.

Chevrolet’s planned subcom-
pact for North America would
be about the size of its Spark,
which is sold in markets such as
South Africa and Asia and trav-
els about 64 kilometres on a gal-
lon of gasoline, Albano said. The
price would be less than the
Aveo, which starts at $10,560,
according to GM’s website.

Separately, GM said it plans to
build a new vehicle at a Ten-
nessee factory, preserving jobs
and replacing two Saturn mod-
els that ended production this
week.

The UAW said the move will
preserve about 4,300 jobs.
BLOOMBERG NEWS

GM plans
smaller
Chevrolet
to rival
Smart car
Auto maker is set
to unveil vehicles
at New York show


